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Many believe that if they need long term care, either in their home or in a facility, that the cost will
be covered by provincial health care or other government agencies. While there are certain
programs available, a significant portion of these costs are the responsibility of the patient.

Ted and Martha had been retired for about ten years when Martha developed a cognitive
impairment. Ted was able to look after her for a little over a year, but then Martha had to be moved
to an extended care facility. The monthly cost of $2,500 meant Ted had to draw an additional
$46,000 per year, before taxes, from his RRIF. Less than five years later, Ted's RRIF ran dry.

John and Ellen retired in their early sixties. After just a few months of traveling and visiting with their
grandchildren, Ellen's parents were no longer able to look after themselves and asked them for help.
John and Ellen extensively renovated their home so they could accommodate them.

Within weeks of them moving in, Ellen became a full-time care provider for her father who was
injured in a bad fall. John went back to work to help cover some of the additional costs.

In another situation, Kathleen is concerned about the spiraling costs, and often limited availability, of
long-term care facilities. She became aware first-hand of these costs as her mother and an uncle had
lived in nursing homes. Her mother's savings were quickly wiped out and Kathleen's uncle had to sell
his home.

The last thing Kathleen wants is to deplete her savings or become a burden on family and friends.
She doesn't want the lives of her loved ones disrupted along with hers if she can't look after herself.
But where will the money come from if it becomes necessary for her to get long term care?

A better way to cover these costs can be found in Long Term Care Insurance. Generally available to
people between the ages of 30 and 80, it pays a benefit directly to the insured when health or
personal care services are required by order of a physician.

Some conditions must be met before a benefit will be paid. Typically, a policy will pay a benefit if the
insured loses the ability to care for him or herself due to cognitive impairment or the inability to do
two or more activities of daily living (ADLs). ADLs are: bathing, eating, dressing, toileting,
transferring and maintaining continence.

Long Term Care Insurance protects your retirement assets, your spouse's retirement, your childrens'
inheritance. More importantly, it protects your independence, quality of life, freedom of choice, and
dignity.

Questions about Long Term Care Insurance?
Contact our office! [1]
Copyright © 2015 Financial Wisdom. All rights reserved. For informational purposes only and is
based on the perspectives and opinions of the owners and writers only. The information provided is
not intended to provide specific financial advice.. Readers are advised to seek professional advice
before making any financial decision based on any of the ideas presented in this article. This
copyright information presented online is not to be copied, or clipped or republished for any reason.

About Us
What We Do
Blog
Resources
E-newsletter

Page 1 of 2

https://silvercompass.ca/contact%20us
https://silvercompass.ca/about-us
https://silvercompass.ca/what-we-do
https://silvercompass.ca/blog
https://silvercompass.ca/resources
https://silvercompass.ca/e-newsletter


What Will Be Sacrificed
Published on Silver Compass Inc. (https://silvercompass.ca)

The publisher does not guarantee the accuracy and will not be held liable in any way for any error, or
omission, or any financial decision.

Tags: insurance planning [2]
   
 
 

    Source URL:https://silvercompass.ca/e-newsletter/2015/2015-11/article-3.htm 

Links
[1] https://silvercompass.ca/contact us [2] https://silvercompass.ca/taxonomy/term/26

About Us
What We Do
Blog
Resources
E-newsletter

Page 2 of 2

https://silvercompass.ca/taxonomy/term/26
https://silvercompass.ca/e-newsletter/2015/2015-11/article-3.htm
https://silvercompass.ca/contact
https://silvercompass.ca/taxonomy/term/26
https://silvercompass.ca/about-us
https://silvercompass.ca/what-we-do
https://silvercompass.ca/blog
https://silvercompass.ca/resources
https://silvercompass.ca/e-newsletter

